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Note: The following exam consists of three parts. You must answer all questions from Part I
and choose one question from Part II and Part III. The possible points for each question are
noted. There are 90 points to be earned in this 90 minute exam. Please time yourself
accordingly. You may answer in English or German.

Good luck !



Part |

Answer all questions (38 Points)

1. Below is a matrix concerning the different functions of the state. Fill in at least one
associated policy in each corresponding box. (6 points)

Address market failure Improve equity

Minimal
function

Intermediate
function

Active
Function

2. What is the basic idea behind the two generation spill-over investment model as
described by Murphy, Schleifer and Vishny? How does it require state intervention if
any? (4 points)

3. What is total factor productivity and how is this growth rate derived given a simple
Cobb-Douglas production function and how is it actually calculated? (7 points)

Y=AK*L"™

4. According to Acemoglu, Johnson and Robinson how does the past of Sub-Saharan
Africa influence its present development? (5 points)

5. Briefly discuss why the East Asian financial crisis spread from Thailand to other
countries? Why were some countries not affected? (5 points)

6. According to Datt and Ravallion what were the main determinants of poverty
reduction in India and how did their effect differ between states? (5 points)

7. What is meant by import substitution industrialisation and how has it influenced Latin
Americas Industrialisation? Briefly discuss three associated caveats of such a
development approach. (6 points)




Part |1

Choose one question (22 points).

1. What, if anything, does the attached regression from Englebert say about Sub-Saharan
Africa’s growth tragedy? Critically evaluate the findings implied by this table.

Table 4. Regression esiimates®

__Equation (D] @) 3) 4) (5) (6) (]
Constant 0.1471 0.1832 0.2126 0.2387 0.1749 0.2653 ) 0.1289
B ‘ (1.463) (1.859) (2.827) (2.876) {2.254) (3.291) (1.527)
Convergence (log) =0.0322 —0.0364 -0.0391 —0.0485 -0.0327 —0.053] —0.0195
_ (—1.213) {—1.439) (—1.939) (—2.238) (—1.576) (—2.634) (—0.909)
Convergence (log)’ 0.002} 0.0021 00018 Q.0027 0.0014 0.0029 0.0004
N (1 180} {1.303) (1.356) {1.914) (1.010) (2.302) (0.310)
Alrica -0.0201 —-0.0128 -0.0059 =0.0143 —(.0032 ~0.0114 —0.0024
) . . {—4.380) (=2.531) {—1.544) (—3.294) (—0.815) {—2.284) (—0.574)
Asian “Dragons 0.0317 0.0355 0.0212 0.0286 0.0217 0.0276 0.0202
) _ (6.2940) (6.861) (5.959) (6.080) (6.587) (5.825) (6.048)
Tropical climate -0.0187 —0.0126 -0.0177 —0.0120 —0.0164 ~0.0127
(—5.939) (—~4.765) {(=5.912) (—4.301) (—5.518) (~4.733)
landlocked siatas =0.0027 —0.0045 —-0.0016 —0.0054 —0.0032 -0.0056

(—0.838) (—1.638) (—0.459 —-2.175 -(}. -
Policy index 0.0091 bl e
) . . (6.897)
Policy index (residual) 0.0048 (.0088 0.0061 0.0097
- (4.089) 6.971) (4.562) (7.297)
=L —0.0099 0.0029
—2.067
Suate legilimacy 0.0207 (osm <gg'5-?92}2
) : (5.583 ;

Adjusted R* 0.34 047 0.73 0.63 0.7a ) 0.67 (‘l‘) g‘?}ﬁ}

" 133 126 109 109 109 105 105

" Vote: OLS estimation with White (1980) robust ¢ statistics in parentheses. For data source and definitions, see
Appendix AL where these variables are respeclively labeled [LOON, LCONSQ, AFRICA, HPAF TRO!-"IC‘-‘S
_I_ANL)]_()C!C. POLICY, ELF and LEGIT. The dependent variable is per capita PPP-adjusted ():DS" rowll\'
independence- 1957 (GROWTH) : “ '

Table 2 Construction of the state Iegirimacy duss.,

Leglimate (=1) Nou-legitimate ( =10}
Was the country celonized in modern twnes? Mo Yes {go to queston 2}
When reaching independence, did the country Yes No (go 10 question 3)
recover its previous sovercignly. identity ar
eflective existence?
il the countey was cmated by colonialism, was Na Ves (go to guestion 4)
there a human settlement pre-datng
colomzation?
Did the colonizers {and/or their imported Yes No (go to guestion 5)

slaves) reduce the prz-existing societies 1o
numenical insignificance {or assinilate them)
and become the citizens of the new country?
Daes the post-calonial state do severe vialence No Tes
1o pre-existing politizal mstitutions?




2. What, if anything, does the attached regression from Klasen aqd Wi.nk sg}ii aﬁmttlltlitshe
. deterr’ninants of sex ratios in India? Critically evaluate the findings implied by

table.

ARTICLES

Toble 5 Determinants of the statespecific sex rat 4 India, 1961 -200]

(1) (2) (3)
Time period 1971~ 9] 1971~ 200 1961~ 200,
Constant a 117.42 111.99 11543 )
- (7.69}"" (2_35]3;1 { ‘14)t*a
Female Labour Force Partcipation —0.21 -0.19
(0.0G) #=+= (0.06)*+=*
Female Literacy - 0.17 - 0.16 - 0.20
(0.10)* (0.03)%*=- (0.04)*==
Male Literacy — 0.06
(0.10)
Toual Fenility Rate 0.20
(0.96)
Infant Mortality Rate —0.03
. (0.02)*
Urbanization Rate 0.26 0.31
(0.07)w#s (0.05) *#x
Population Density 0.007 0.005 0.014
F >
(0.004)** (0.002) *= (0.003) ##x
South Dummy ~ 6.81 - 7.99 —8.14
(1.30) *5= {l.él)"‘“ (LO7)*s%
East Dummy — 5.57 - 490 - 7.24
(1.42)%*= (0.93) #wx (1.18)*#=
West Dummy — 2.66 — 435 - 0.65
(1.60)* (1.34)%=x (1.30)
196. dummy — 5.26
(2_0]).t‘w
1971 dummy ~3.15 — 2.83 — 4.03
(1.57)%+ (1.43) %+ (1.88)**
1981 dummy - 3.12 — 325 — 4.11
(1.11)*** (1.20) »#=* (1.65)%#=*
1991 dummy — 0.86 — 1.40
(0.89) (1.40)
Adj. RSquared 0.872 0.822 0.606
N 43 60 75

- hecer e mr———————— "
Notes: Siandard errors in parentheses. *** Refers 1o 99%: *% 1o 95%:; and * 10 909, significance levels.
The states included are grouped into four regions: North consisting of Haryana, Himachal Pradesh,
Punjab, Madhya Pradesh, Rajasthan, and Uttar Pradesh; Fast consisting of Bihar Orissa, and West
Bengal; South consisting of Andhra Pradesh, Karnataka, Kerala, and Tamil Nadu; and Wcstcomisling
of Gu aratand Maharashra, In 200 1, data for new additional siates that were carved out of the existing
states of Uuar Pradesh, Bihar, and Madhya Pradesh, are reported. We add the figures for these new
states (Jharkhand, Chha(.isg:nrh. and Utaranchal) o the figures for the remaining (but now smaller)
states of UP, MP, and Bihar o make them comparable witly the previous state fioures




Part 111

Choose one question (30 points)

1. In order to promote economic development, the state should focus on the provision of
pure public goods. Discuss

2. Liberalization has led to accelerated poverty decline in India. Discuss.

3. Without debt reduction sustainable growth is impossible. Discuss considering the
Latin American and Sub-Saharan African experience.



