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Prof. Stephan Klasen, Ph.D. 
Summer-term 2007 
 

Exam Development Economics III 
 

 
 
Part Topic Points  1 2 3 4 5 6 7 ∑ 
I Short Questions 38          
II Regression 22          
III Essay 30          

∑  90          

 
 
 

 
 
Note: The following exam consists of three parts. You must answer all questions from Part I 
and choose one question from Part II and Part III. The possible points for each question are 
noted.  There are 90 points to be earned in this 90 minute exam.  Please time yourself 
accordingly. You may answer in English or German.  
 
Good luck ! 
 

Grade: 



Part I 
Answer all questions (38 Points) 

 

 
 
1. Below is a matrix concerning the different functions of the state. Fill in at least one 

associated policy in each corresponding box. (6 points) 
 
 Address market failure Improve equity 
Minimal 
function 
 
 

  

Intermediate 
function 
 
 

  

Active 
Function 
 
 

  

 
 
2. What is the basic idea behind the two generation spill-over investment model as 

described by Murphy, Schleifer and Vishny? How does it require state intervention if 
any? (4 points) 

 
3. What is total factor productivity and how is this growth rate derived given a simple 

Cobb-Douglas production function and how is it actually calculated? (7 points) 
 

Y = AK α L1-α 
 

4. According to Acemoglu, Johnson and Robinson how does the past of Sub-Saharan 
Africa influence its present development? (5 points) 

 
5. Briefly discuss why the East Asian financial crisis spread from Thailand to other 

countries? Why were some countries not affected? (5 points) 
 
6. According to Datt and Ravallion what were the main determinants of poverty 

reduction in India and how did their effect differ between states? (5 points) 
 

7. What is meant by import substitution industrialisation and how has it influenced Latin 
Americas Industrialisation? Briefly discuss three associated caveats of such a 
development approach. (6 points) 



Part II 
 

Choose one question (22 points). 

 
1. What, if anything, does the attached regression from Englebert say about Sub-Saharan 

Africa’s growth tragedy? Critically evaluate the findings implied by this table. 
 

 



2. What, if anything, does the attached regression from Klasen and Wink say about the 
determinants of sex ratios in India? Critically evaluate the findings implied by this 
table. 

 



Part III  
 

Choose one question (30 points) 

 
1. In order to promote economic development, the state should focus on the provision of 

pure public goods.  Discuss 
 

2. Liberalization has led to accelerated poverty decline in India.  Discuss. 
 

3. Without debt reduction sustainable growth is impossible. Discuss considering the 
Latin American and Sub-Saharan African experience. 

 
 

 
 
 


